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COMMODITY FUTURES TRADING COMMISSION
Fees for audits of leverage transaction merchants, not members of a self-regulatory 
organization, would be set at an annual fee of $8,000, according to a proposed 
schedule of CFTC fees (see the 1/31/84 Fed. Reg., pp. 3876-79). As part of 
the Futures Trading Act of 1982, Congress amended Section 26 of the Futures 
Trading Act of 1978 to allow the Commission to promulgate a schedule of fees 
"to be charged for services rendered and activities and functions performed 
by the Commission in conjunction with its administration and enforcement of 
the Commodity Exchange Act." In this regard, the Commission proposes to estab­
lish an annual fee for its audits of leverage transaction merchants which are 
not members of a self-regulatory organization which has adopted rules approved 
by the Commission providing for the auditing of such a firm by the self- 
regulatory organization. Initially the annual fee would be set at $8,000. 
Comments are requested by 3/1/84. For additional information contact Daniel 
Goodman at 202/254-9880.
JUSTICE, DEPARTMENT OF
Legislation intended to establish Offices of Inspector General in the Departments
of Justice and Treasury (HR 3625) was approved on 2/6/84 by a voice vote in
the House of Representatives. In addition to creating IGs in Treasury and 
Justice, HR 3625 seeks to conform the statutorily-established Inspectors 
General in Energy and Health and Human Services to the Inspector General Act 
of 1978 (P.L. 95-452)? provide a uniform salary level for Inspectors General; 
and, authorize personnel in the 16 offices to administer oaths, affirmations 
and affidavits. The measure has been referred to the Senate Committee on 
Governmental Affairs for further action.
OFFICE OF MANAGEMENT AND BUDGET
S. 2251, a bill "to establish a uniform Federal policy governing the use of Federal
funds for lobbying by contractors and grantees," was introduced by Sen. David 
F. Durenberger (R-MN) on 2/2/84. This legislation, according to Senator Duren- 
berger, is designed primarily to provide specific legislative guidance to the 
Office of Management and Budget and other agencies currently promulgating 
lobbying cost principles through revisions to OMB Circular A-122 and Federal 
procurement regulations. The legislation "would supersede A-122 with congres- 
sionally mandated cost principles specifically designed to resolve the major 
substantive issues surrounding the administration’s proposal." S. 2251, 
according to Senator Durenberger, would restrict the use of Federal funds only 
with respect to costs knowingly incurred in direct support of "influencing 
legislation," as defined by the Internal Revenue Code, with "minor modifica­
tions." Additionally, there is a provision to require organizations to notify 
a Member of Congress when the cost of technical advice they are providing 
the Member will exceed $100 and it will be allocated to a grant or contract.
The legislation also directs the Director of OMB to develop, in full and open 
consultation with all the interested parties, the minimum number of guidelines 
that are required to implement this policy. This bill has been referred to the 
Senate Committee on Governmental Affairs. Hearings are not expected until 
after February 1984.
SECURITIES AND EXCHANGE COMMISSION
Staff Accounting Bulletin No. 56 relating to disclosures under the Federal secur­
ities laws about certain reserves mandated by the Federal banking agencies for 
purposes of the regulatory and supervisory functions of those agencies has
recently been issued by the SEC. Pursuant to the International Lending Super-
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vision Act of 1983, the Comptroller of the Currency, the FRB, and the FDIC 
jointly issued final rules requiring banking institutions to establish special 
reserves (Allocated Transfer Risk Reserve, "ATRR") against the risks pre­
sented in certain international assets when the Federal banking agencies 
determine that such reserves are necessary. The rules provide that the ATRR 
is to be accounted for separately from the General Allowances for Possible 
Loan Losses, and will not be included in the banking institution's capital or 
surplus. The rules also provide that no ARTT provisions are required if the 
banking institution writes down the assets in the requisite amount. The SEC 
staff's interpretive release seeks to answer the question of how the ATRR 
should be reported in filings under the Federal securities laws. Copies of 
SAB No.56 may be obtained by contacting the AICPA at 202/872-8190, ext. 47.
A proposal to expand requirements for companies to disclose financial information
regarding the different business segments in which they are engaged, will be 
considered at an SEC open meeting on 2/15/84. Currently, companies are re­
quired to disclose such information in the 10-K report filed with the SEC, and 
made available to investors annually. The SEC will consider whether to publish 
for comment a proposal that similar information also be included in the 10-Q 
reports that are filed quarterly and other documents that include interim 
financial information. In addition, it will consider publishing for comment 
specific requirements for discussion of segment financial results in the 
management's discussion and analysis (MD&A) section of the 10-K. The meeting 
is scheduled to begin at 9:30 a.m. on Wednesday, 2/15/84 in the Commission 
Meeting Room, Room 1C30, SEC Headquarters, 450 Fifth Street, N.W. Washington, 
D.C. Staff officials will participate in a briefing immediately following 
the Commission meeting to explain whatever action the Commission takes. For 
additional information contact the SEC at 202/272-2650.
TREASURY, DEPARTMENT OF
Proposed regulations concerning the Accelerated Cost Recovery System for recovering 
capital costs of eligible property have recently been issued by the IRS.
Changes to the applicable tax law were made by ERTA, TEFRA, and the Technical 
Corrections Act of 1982. Prior law allowed as a depreciation deduction a 
reasonable allowance for exhaustion, wear and tear, or obsolescence of eligible 
property. ERTA replaced this prior law depreciation system with ACRS. Gen­
erally, under the ACRS cost recovery deductions are determined by the use of 
tables which reflect the use of accelerated methods of cost recovery over pre­
determined recovery periods. These recovery periods are generally unrelated 
to, and shorter than, prior law "useful lives." TEFRA repealed the more 
accelerated tables for personal property which were to be effective for property 
placed in service after 1984. The regulations will provide the public with 
the guidance needed to comply with the Acts. Comments are requested by 5/16/84. 
For additional information contact John Tolleris at 202/566-3590.
In a related matter, the IRS has scheduled a public hearing on the ACRS 
for 5/21/84 - 5/23/84. The hearings will begin at 10 a.m. in the IRS Auditorium 
1111 Constitution Avenue, N.W., Washington, D.C. Requests to testify and 
outlines of oral comments are requested by 4/30/84. For additional information 
contact Lou Ann Craner at 202/566-3935.
Taxpayers who participate in the transfer of stock pursuant to the exercise of
incentive stock options, would be affected by a notice of proposed rulemaking
by the IRS (see the 2/7/84 Fed. Reg., pp. 4504-21) . The proposed regulations 
represent the complete set of regulations to be promulgated under section 
422A, and include information on requirements to receive special tax treatment, 
definitions of incentive stock options, transitional rules, and special analyses 
Comments and a request for a public hearing must be delivered by 4/9/84. For 
additional information contact Bruce Jurist at 202/566-3238.
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SPECIAL: SEN. GARN SCHEDULES HEARINGS ON COMPREHENSIVE BANKING LEGISLATION
Eight days of hearings on comprehensive banking legislation have been announced
by Senate Banking Committee Chairman Jake G a m  (R-UT), beginning on 2/22/84
and ending on 3/13/84. Hie first day of hearings will be held 2/22/84 with 
specific interest in commercial and consumer banking organizations. That 
hearing, as all others on this legislation, will begin at 9:30 a.m. On 2/25/84, 
the Committee will hear from savings institutions and credit union organiza­
tions; 2/29/84, state financial services regulators and consumer groups;
3/6/84, insurance agents and insurance underwriter organizations. Representa­
tives of the securities industry, real estate, mortgage banking, and home­
builder organizations will testify on 3/7/84. On 3/13/84, the Committee will 
hear from banking analysts and academicians and on 3/21/84 and 3/27/84, Federal 
financial institution regulatory agencies and related Federal departments will 
present testimony.
In a related matter, the Banking Committee announced a 3/1/84 Securities 
subcommittee hearing on "insider trading legislation" S. 910 and HR 559.
SPECIAL: HOUSE APPROVES EXTENSION OF RAILROAD ACCOUNTING BOARD
Legislation to authorize $1 million per year in FY 1984, FY 1985 and FY 1986 to
extend the Railroad Accounting Principles Board (HR 4439) was approved by the
House of Representatives on 2/7/84 by a voice vote. The Railroad Accounting 
Principles Board was created by the Staggers Rail Act of 1980 (P.L. 96-448), 
but, due to a lack of appropriation, the authorization expired. The Board 
was charged with developing principles for determination of economically 
accurate railroad costs directly and indirectly associated with particular 
movement of goods,. The Board would consist of seven members with the Comp­
troller General as its Chairman. The other members would include repre­
sentatives of the accounting profession, the railroad industry, major and 
small shippers, the ICC and the economics profession. The measure has been 
referred to the Senate Commerce Committee for further action.
SPECIAL: SENIOR WAYS AND MEANS MEMBER TO RETIRE
Barber B. Conable, Jr. (R-NY), ranking minority member of the House Ways and Means
Committee, announced his decision not to run for reelection, on 2/6/84. Rep.
Conable was first elected to the House of Representatives in 1964, after a two- 
year term in the New York State Senate. In the 1982 election to the House,
Rep. Conable defeated Democratic challenger Bill Benet, receiving 68% of the 
vote. The new ranking minority member of the House Ways and Means Committee 
will be chosen by a caucus of the House Republican Leadership.
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